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letters 


Philippines . . . 

' Systepi favors rich? 

' i have rcad arlicles pcrtaining to Mr. Rcwald. 
and /eel that his bail is outrageous compared to 
thc bail of other offenders who havc committed 
violent crimcs. 

Becausc the cnme was against people of 
wealth pcrhaps Rewald’s pcnalty is more severe 
than the penaliy givcn to pcrsons committing 
Qrimes against the middlc and lower classes of 
Qur.'socieiy. 

I feel very strongly that we should all question 
whpthcr our judicial systcm favors the rich. 

SANDRA J. PARKS 


. Ar6 Saturday. r Zt. Ijw 

Graulty named 

State Rrp. Reynaldo Grauliy^ 
haj been named a* ihc ncw ) 
bar^ruptcy trustee in the Biih-* 
op. Baldwin. Rewald. Dilling- 
ham and Wong caae. an attor-, 

. ney for thc trusiee said yesler-j 
. day. ' \ 

Graulty. a lawyer. wiU replacc' 

1 interim trustee Thomas Hayes.* 
bui will ask that Hayea remaln ' 

: working as an administrator 
j doing much of the same work 
i he is doing now, according to 
' irustee attomey James Wagner. 

Hayes did noi want thc 
, pcrmaneni trustceship bccause 
; he believed it was too time-con- 
. suming for fces he could eam. 
an amount thai has a ceiling of 
I percent of thc gross recovery, 

;; Wagnersaid. 

^ As a salaried adminisLrator. 

Mayes will bc "compensatcd 
, more fairly ’ for the work he is 
doing. -the altorney said. 
Hayes's proposed salary. which 
musi be approved by federal 
;; Judge Mariin Pcnce. is $9.000. 
per nwnth to Dcc. 31 and $6,000 
per month aftcr that, according 
to Wagnor 

Graully. u membcr of a pancl 
; avajlablo lo scrvc.a^ bankrupt- 
cy irii.sicc.s. is cxperienced in 
bankruplcy matters and is 
;! ’comfortable wjih taking thc 
ca.sc.” Wagner said. 

The formal court papers 
\ showing that Graully ’s appoint- 
\ mcnt was approved by Pencc 
will be filcd next weck. Wagncr 




Rewald. trustee 

said. 

'•’We’ve begun fo fiH him m 
on the background.” thc allor- 
ney said. 

Graully. 35. is a Democratjc 
legislator representing the 28th 
House District (Shaftor-Moana- 
lua). 
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Nation 


Fantasy Island, Aloha-Style 

4n $8.4 million investment scheme rocks HawaiVs upper crust 

^onald Rewald shuffled along the ciation: he bought a $950,000 housc previ- 
im 26th-floor corridor of his former Ho- ously owned by depo^ Cambodian 
oluiu offlce building one morning in ear- Strongman Lon Nol and became chum- 
/ September, looking dazcd and uncom- my with Jack Lord, star of Ihc 1968-80 
irtable. No wondcr. Thc once prominent Hawaii Five-O TV series. “Investors” in- 
intcmational invcstor” was manaclcd cludcd Lieut. General Amold BraswcU, 
and and foot and accompanied by two thc Air Forcc’s rctiring Pacific command- 
jards, who watched as he searched for cr (morc than $100,000), and John Kinds- 
jcords that bankruptcy officials might chi, thc formcr CIA chief in Honolulu 
ave ovcrlooked. None could bc found. ($ 1 85,000). 

Until this summcr thcre had becn few In reality, B.B.R.D. A W. made few ac- 
ints of trouble in paradise. Ovcr thc past tual investments: part of a travel agency 
ve years, Rewald, 41, had penuaded here,apieceofacardealenhipthere. The 
ime 400 investon, many of thcm Hawai- “business” was little more than a high- 
m plutocrats and viPs, to pour $ 13 mil- stakes chain letter that lasted two or three 



ImflawOptfatorRawaldlnbattafdsysiairtsrtoinlngJawAriyosliCthaCovsnioi^swlfa 

was iike having afirm cailed Rock^eller, Harriman. Cabot, Forbes Rooscvett. 


m into his fiimflam firm. As recently as yean: earlier investon were paid divi- 

st June, he had becn a local bigwig him- dends out of flmds forked ovcr by later 

If, owncr of the Hawaii Polo Club and ones. Of $1.3 million taken in last Junc, 
ibnobber with Oovcmor and Mn. for instance, $326,000 in “intcrest” was 
oorgc Ariyoshi. But in August an Oahu paid out to earlier investon. But that same 

and jury indicted him for thcft; claims of month a quartcr of a million doUan was 
arIy$8.4millionhavebecnfiledagainst siphoned off by Rewald. He used the 
m. Pronounced Bankniptcy Thistee money to pay for exotic travcl, his chil- 
lomas Hayes: “The moncy is gone.” drcn’s fuU-timc tutor, and upkecp for two 
Alo^ and goodbye: compared with Hawaiian ranches, where hc stabled his 
s native Mil^ukee, Honolulu must 17ormorepoloponies. 
ive ^med Ukc Fantasy Island. He Whcn state regulaton became aware 
me in 1977 to start a ncw life. Hc in Julyofthe firm’sfalseclaimthatitwas 
omptly hooked up with Real Estate FDlc-insured, Rewald’s world began to 
lesman Sunlin Wong and c^ted wi in- unravcl. Thc IRS and Securities and Ex- 
stment firm grandly named Bishop, change Commission started probing 
ildwm, Rewald, Dillingham & Wong. Rewald’s affain early this year. State offi- 
iwald and Wong, howcver, were thc cials issued invcstigativc subpoenas in latc 
ly unmislcading names on the compa- July aftcr Rewald’s firm published Capi- 
’s letterhead. The othen wcre included tal Fllght Jrom Hong Kong and How Ha'- 
convince investon that the firm was waii Can Ben^t, a report so transparently 
nnected to Hawaii’s old-line, blue-chip amateurish that it instantly raised cyc- 
shops, Baldwins and Dillinghams, brows in Honolulu’s financial circles. A 
uch il was not. Says onc local business- few days later Rewald checked into a 
in: “It wasasifhearrivedin Manhat- Waikiki hotcl and slashed his wrists. 
n ud had a firm called Rockefeller, Wong is in Honolulu and is cooperating 
irriman,'Cabot, Forbes&Roosevelt.” with the federal invesUgation. Since his 
HoWbver brazen the bluff, ihc namc- hospital recovery, Rewald has been in 
jpping worked. To prospective invcs- custody and rcmains in Honplulu’s Oahu 
s, Rewald looked gilt-edged by asso- prisoninlicuofSlOmillionbail. ■ 



TrME,OCTOBER 3,1983 
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b-2 Honoluiu S»Qr*Bulletin Wednesdoy, September >, 1983 


I 'i'. ^ i 

t was a quiet Ubor Day in Colunibia Inn 
Monday whcn suddenly the bar fUled up 
with a couple of dozen white clad sailors order- 
ing cerveza on a hot afternoon. Turns out thcy 

members of 

for p.r. man Hec^ 
tor Venegas, the Merry Mcx, whose office is 
above the Inn . Localite Ron Watfon goi some 
nice publicity for the open international tourna* 
ments in softball, rugby. volleyball, bicycling 
tnd basketball he plans to hold herc In the next 
12 months. His program was written up in the 
current Sports lilustrated. quotlng Watson as 
calling it an “Olympics" for “recreational ath- 
« >tc87’ It giv^ tbe Mldas Muffler team of Ke* 
t pkuk, say, an opportunity to take on the Elks of 
I . .^Clkhart in Honolulu . . . 

MR. LUCKY T-shirt manag^ Michajl Corcoran 
bas come out with a Rewaldf, T-shirt. 

inspired, he says. by the fact people charged 


Qav^ponri 

with rape and murderVget off easy in? ;Htwaii 
but the book has been thrown at the iformer 
head of Bishop. Baldwin, Rewald. Dillingham 4 
Wong. Says Corcoran. “Murder and rape are 
cheap crimes but mesa .witb 
the rhan's money and you’rc 
looking at some hard tlme.’’ 
Hc’s donating 50<!enta from 
cvery shirt sold to the Re* 
wald defenae fund . , . I sup- 
f pose it’s a quantum ]eap to 
now mention Merrill Lynch 
Pierce Fenner & Sraith. but 
Petc SajQsevero. who us^ to 
run the firm’s HonOlulu.of- 
fice, has been named regional 
oonsevero director for the Northwestcm 
U.S. for Merrill Lynch and he’ll be in charge of 
35 offices. Fortuitously enough, his former aecfe* 
tary in Honolulu. Cindy LuptoB. moved tp San 
Francisco earlier and shell again be his a^re- 
^ry ... 

AFTEft Hawaii's Rom Fraocis wrote a plece for 
a San Francisco papcr about what ifs like aeeing 
new friends cut from the 49ers. sportawritcni 
have been kidding him tbat they’re about to suit 
op and stick their noses into his racket . . . 
Maytag’s Lce Gray is Just back from Korca 
where he saw flrst hand the reaction to Russia 
shootmg down a Korean Airlines 747. On a 
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A*]^ HoKblulu Star-Bulletin Wednesday. Septembe^^8^98^^ 

Hftyes on Salary 


in Rewald Case 

U.S: Judge Marlin Pence yesterday ap- 
proved the hiring of Thomas Hayes as admin- 
istralor In the bankruptcy of Bishop, Baldwin, 
Rewald. Dillingham & Wong. 

HayesV'who had been interim trustee, had 
said he dld not want to be permanent trustee 
bec'ausd Ihere is not enough money in the 
compahy to Justify the amount of work the 
bankrupWy will take. A trustee gete 1 percent 
of 'ill tW money he handles. Instead. Hayes 
no\^’will'be doing the same work under the 
supervision of state Rep. ReynaJdo Graulty, 
but on a salary. Graulty previously was ap- 
provttrarbermanent trust^. 

Today. Ronald R. Rewald’s criminal attor- 
ncy.: Petcr Wolff, was to go back to state 
court in an atlcmpt lo withdraw from the 
case: W'ith all of Rewald’s asscte frozen by 
two:court orders, Wolff contends Rewald can 
not pay hi.s attorneys. ^ ^ , 

ThC head of the .state public defenders of- 
fire,';Barry Rubin. has said in court docu- 
ment-s that hls office does not have the time 
or slaff to handle the complex case. But 
Wollf haS asked that Rewald’s case be turned 
overrto'Rubin’s office. 

A -StarrBulletin article last week erroneously 
referred to Rubin as the head of the federal 
public defender’s office. 
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A-IA" Honolulu Stor-Bulletin Thursday, Septcmber 29, 1983 

Ji^ge Again Rebuffs 
A^rneys for Rewald 

A judge yesterday again not do so because slate Public 
drlay ^fu ling on a fequest by Defender Barry Rubin said in a 
RonaTyy. Rewald’s criminal federal court memorandum that 


atto rfiey»' to withdra,w from the 

Ci Ffut^^ udge Robert Won Bae 
Cha^^’id Peter Wolff and 
Bro ofryKF t would first have to 
offioMHiy'^ notify the public de- 
fendS^ office that it can begin 
an f^estigation into Rewald's 
fina^Stial status. 

Hait* and Wolff want to with* 
dravv^cause Rewald is unable to 
pay ^em due to two federal 
courlii^rders freezing aill of his 
asseflCJThey first made their re- 
quesIPChree weeks ago but Chang 
refuliSd to rule until they formaP 
ly asC3d U.S. Judge Martin Pence 
to FSliase some of the. frozen 
asscfl^so Rewald could pay his>, 
attofSiys. 

AtSDiat time, Chang also told 
HartVibd Wolff to notify the pub- 
lic (filtender’s office that it could 
inveSl&ate Rewald’s finances to 
see ir. he qualified to be repre- 
sentSd^ 

ATTORNEYS said thcy did 


he does not want the casc assign- 
ed to his office. 

Hart told Chang that taking Re- 
wald’s case ”would bankrupt our 
law firm.” 

If Hart and Wolff are court ap- 
pointed, they can receive only 
$6.000 from the state for thcir 
fees. Hart said that would not 
even pay the secretary’s salary 
during what would be a lengthy 
case. Hart said it probably will 
take at least two months just to 
pick a jury. 

Rewald is charged with two 
counts of theft by deception in 
connection with money put into 
his bankrupt company Bishop, 
Baldwin, Rewald, Dillingham & 
Wong. He.still is under investiga- 
tion by state and federal grand 
juries in connection with his 
company. 

Chang .said he will hear argu- 
menLs on tho inotion to withdraw 
again on Wednesday A represcn- 
tative of the public defender’s of- 
fice also will bc present. he said. 
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larce Tolcyo-based yakuza grbup 
e in Ha- 


36, and Vafao Puleafaasisina, 3C 
sharc his Atkinson Drive apart 

nierit wiih hiin and ihat they The Uoaoluju Alvatae; Thursday. Septembcr aa iobq . . 

vvere driving his car when the J'. oepvemoer 1983 

alleged extortionate demand layama -lauKo. 


e in Ha- Now the slx family companies 
are defunct or In bankrupUy 
wlce met court and Higa said he haa a 
of Kazuo number of finandal judgmcnts 
tsed boss filed against him personally. 


Lawuers: Rewald case too bi^ for $6/)00 


By Ken Kobayashi 

S/af^ W riter 

The issue of who wiil reprcsent Ron Re- 
wald in his criminal theft case remained 
uhresolved yesterday. mostly because no 
one wants the job. , 

-Veteran defense attorney Brook Hart lOld 
'ircuit Judge Robcrt W.B. Chang that 


office, with its 30 or more defense lawyers 
who have their salaries guaranteed each 
month. would be better abie to handJe the 
complicated case. Hart himself served as 
the state's first public defender. 

The current public defender. Barry 
Rubin. doesn't agrec. - 

Rubin already has said his office wouid 
be crlppled If it had to handle such a cw. 


ihe case. He said his office wUl rcview Re- 
wald’s application and make a formal deter- 
mination on whether he is indlgenu _ 

Hart and his partner, Peter C. Wolff Jr., 
as private attorneys represented Rewald at , 
his arraignment and mounted an unsuccess- 
ful attempt at convincing Chang m reduce 
their client's record $10 milUon bail. - 
Since then. they've been wing to with- 
draw; contending that the^federal cpuft 1 


'ircuit Judge Robert W.B. unang uiai lus uc draw, contending that the ;tcaerai cpun. 

.w firm A go bankmpt if it is forced lo ^ ^ orde« iffcezing Rewald's asseu preyent 

.efend Rewald in « trial Ovat could run M iOtMiftbelng 




'i ” ‘ 15-month-old 


BCK ttDU - - - . 

.:L' 4 y»*^'^w>iilbe|ng _ 

^wwM vfesitewald was the fonnM,#^- of^B 


'vBeftwe tullng. Chang ihld hf flm Wo 

t#> Vnnw (f -Rewald 'ouilifieil •' for' a public . \Hewald*, .. 


ly commitmenls, ’ inciuaing a w ilrcady iaid Pcrice has ordered mat an esumaiea mu- 

senUng Rewald would bc $6.^. 

working fof such a fee wQuJd amount tp a i^i»iisa^im‘^ e( tlking mbnty. illegaUy feOT 


working fof such a fec wQUJd amounf 
i^donating** his time. 


thal the public defender'.3'd^i1 ww baiM brfn^^a^ 


Rubin WJd'yerterdiy jhat «111 ^ ^us^im tplng ,%?^y 

«.«*«» Kaa^H ft^Oll&U.40f ' IWO Qf\fhe iny^StPTS* 5— % 


Approved For Release 2010/08/10 : CIA-RDP90-00494R001 100690075-9 



Approved For Release 2010/08/10 : CIA-RDP90-00494R001 100690075-9 




®^®fAdvertisei^ 


Forresters 
also among 
claimants 

Anotfier top mUftary 
official mvested moriey jn 
the firm of Bishop. Bald- 
win. Rewald. Dillingham 
and Wong. The Adverlis- 
cr ha.s learncd. 

Lt. Gcn. Eugcnc P. 
Forresicr — who retired 
m the summer as head of 
ihc L.S. Army Western 
Command — filed a claim 
of $4.502 in bankruptcy 
court on Sept. 23. 

” AIso filing claims on 
Lhe s§mc day were Pame- 
la Forrester and Eliza- 
belh W. Forrester, who 
havc addrcsses in Wash- 
mgton, D.C.. listed.in carc 
of Li. Gen. Forrester. 
Pamcla Forreaicr filed a 
claim of $15.fi61; Eliza- 
bclh Foirt?sicr filed a 
claim of $4.502. 

_,.'Lt. Gen, Arnpjd Bras- 
well, who retircd lasi 
week as commander of 
Lhe Air ' Forcc in the 
Pacific. invesied more 
than $100,000 with Ron- 
ald Rewald's firm. 
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By Charles Memminger 
Star-BuUetin Writer 

Of ficials involved tn the IqvoU-. 
gation of Ronald Ren^’i baitk- 
rupt company were atnick by the 
slmilarities betwee^^Rewald'i 
operatioD lad 
f inancial 
Nugan. 


evolted* . , _ 

offices arouhd tbe;^ 
offered inyeslon 
their hivestment, 
mer mUitary bfficials as 

corporate .pfficetW and consult- 
ants. ■' ' ' ■' 

After the newi ‘medfai began re- 
porting abPUt Rewajdl^froubled 
companv, he> atteiph|iited ^ auicide. 
When Nugan’a bpi^tion came 
under the iCriitiny of govern- 
ment investigators, lijugan killed 
himself. f.. 

In both cases, hundreds of 
investors were out milllons of dol- 
lars. 

The naturai quesUon for offi- 
cials in Hawaii investigating Re- 
wald was wpether Rewald had 
any connection wHb Nugan Hand 
Ltd., w'hether he used .the Austra- 
lian company its a^ model for his 
operation or whether it was 
merely a coincidence that Re- 
wald's rise and fall was so simllar 
to Frank Nugap's. 

"There are sP many paratlels, it 
is difficult to imagine they are 
just coincidental," said Thomas 
Hayes. trustee of Rewald's bank- 
rupt compahy, Bishop, Baldwin, 
Rewald, Dtllingham & Wong. 

Howevcr, Hayes said he has 
found no investors or consultants 
i'ommon to bolh companies. 

ALTHOUGH there are individu- 
als who were involved with both 
Frank Nugan and Ronald Rewald 
policT and ot her officials, sa ' 


ybung lawyer^prnie^l^ bank In .^veral times, 
1^6 with Michaej:^bfHand, ' 


ham & Wbri^ alsb'w^ forCed inio 
bankr.uptcy and a trustee was a^- 
pointed. It was discpvered that 
kl2 million in investors' moncy 
<wa8 missing. 

As the investigallon of Nugdn 
Hand intensified after Nttgan's 
death, Mlchael Hand in late 1980 
donned « disliili^b aiid rtippdd Plit 
of tbe cPttiitry, He 
sech smcg: 

^ in coqtr8i^*iFlmmH 

, Stenim wpng, compkny 

nistened and began lelTind whkt 
fip knew to a federat grand Jnry; 
Rumprs bf CIA Involvemen^, 




uori between the Iwo operalions 

Rui l>ecause Rewald s rise coin 

cided wUb the highly publicized 
fall of Nugan Hand in 1980, some 
ubMTvers ..bblibVb^^Rawaid's 
cod|pan> mtglit hivt bfien^^^a 
“cQi^at' of '^ugaJtk opectiiob. 
Although Blshop, Baldwta. Rb- 
wald. Dillingham & Wong was 
formed in 1978, it really began to 
grow after 1990. 

Anthony Granito. head of the 
pollce department's white^ollar 
crime unlt. said police are aware 
of ihe similarities between the 
two operations. but aJso bave 
found no direcl connectlon be- 
tween the two. 

But. Granito said, ‘‘We are not 
going to say there is not a con- 
npction yet ' 

The FBI apparently investigal- 
p(i a possible link between the 
iwo enterprises. Specia! agent 
Howard Dare said Ihe FBI was 

aware ■ of Nugan Hand and 
' could find no conneclion be 
(ueen that and Rewald's opera 
tion." 

Hayes said he goi an eerie feel- 
ing reading about Nugan Hand 
Rank and the rest of Nugan's 
operations because of thc similar- 
ilies lo Ihe Rewald caso. 

To undersland Hayes' reaction. 
onc first has to bc familiar wllh 


__-'ialIy». bul never 

handled some CIA o^mlo# iri company. AllaiS! But eovernS 

UosaftertheVietnani Warf “flclals sliHny poJiblf 

ACCCJRDING TO neWs fepprts i^mdschi^lAio^w^^^ activiiies had npthmg to do 

^ Journal and the CIA office hcre when Nugan apparent swindle of 

the National T^es a newspaper Hand collapsed, byentually ^ thl' ciA or anv’other’inteti 

m Austraha, Hand an^ Nugah tame a con^Stanl lo Rkwald and " 

Rew.ld eh^ ,0 «,rt his rS’s eomSSy!^ Rrtfre^ 
comp,«y w,,h p.r,ner Sunhn nnn^r Harrts ,“go'v"e45l&p5ff 

becomirig a conjmltertt JUDGE Martin Pence 

’ DESPITE fHE iSrugan Hand's made a somewhat similar remajrk 
apparent healthy financial ap- aboul Rewalds CIA cdnnectldris. 
pearance, il was only a year after *n issti>ng a court order scadng 
the bank was formed that prob- some claKifled documcnts found 
Umis beganio develbp. Avstralian »n Rewalds fUes Pence wroie; 
police began< -^irivestigating :the Rewald, through his contacts >, 
possible involvemerit by Nugan ^'Hh members and ^omer rncm- 
and lland in heroin trafficking. t>ers of the CIA, consldered hita- 
By 1978. questioiiS about the self a more Important, undb- 
company’s business dealings and ^iosed private as^iate of the 
financiai stability' had surfaced. CIA organiMtion than Jj} ; 

That year Nugan'and hls brother 

were charged with fraud con- the ^ocumenta to.lndiwtQ tMt 
rerning the activities bf a Nugan- any of,Bwald s slight |HvoI^- 
owned corporation. < ' "torits ^th 

That spooked 'lnvestors and by explamed any of the fmancl^ nc- 
1979 Nugan was trylng franlically ' ovi.,., j 

o kcpp rhe bank qnd other relat- 


Wong. an Island \ rekl estate 
promoter Rewald, tb5^ started his 
compapy uridM a .bjffweril name, 
CMI Irivestnielils, and ' later 
changed it to Bishop, Baldwin. 
Rewald, Dillingham & Wong. 

After opening the riank in the 
Cayman IsiandstNvgSri Hand Inc. 
exjunded dramaticalfy.ropening 
officcs in Argenlina. Chile. Tai 
wan. Mataysia. Europe. Hong 
Kong. Hawaii. San Francisco and 
oiher points around the world. 
Rewald opened branches in many 
of the same locations. 

Investors poured mlllions into 
Nugan Hand Bank through the 22 
officps around the world. based 
on prnmised returns of al least 15 
percenl. much higher than the 
prexailiiiij rate- aV ■t h «a-t ime . Re 


lound shoi 10 death in his Mer 


corporaiions 


( eties on a ueseriea roaa outsiae -v'* wJiti 

of Sydnev The death was offlcial- 

l\ clas.stfled a sulcj^ftin Mlpock . 

^rieeti invol4d with thfrClA. 

When Rewald was found -near 

Walkikl nbtel? rbom, dOath. lie^ IttdanfTaifged ^ 


a-- z'T puri 

Nuc.in lland loliapsed .jusi 
after it haU esubltshed an officc 
in Hauaii. When Uewald'« compa 
ny f(>ll. i 1 .cyaj! iri. Ilie pfbcess of 
Zca 

^ Muir|t^r^rigah's success was 
'diTe 16 'me rr'bdlbiniy of Its offi- 
ccrs anU ('onsulants. including 
former high-ranking milltary offi- 

his suicide notri- referred- to his' a $2.2- Triillion cstate. # 
THESE INCLUDED; , alleged service to Accordlng to court 

— Adm. Earl P. Yates; former ..vhtch led to speculation thot he Rewald* spent up to- $^,000i;a 
chief war planner. and policy ^htight halte doint 1:bme 

cr for the UJS. Pacific Com- >^ntelllgei<<^ wdrteTi®’ : including'the upkee|^ol(hte,;inaw 
Evenis followlng Nugan’s »ui- > 

cide and Rewald's attempK^ sui- inilhon KuliOuw Z 

t’tUe arie'^iflilar. ' ^ ■t there' ifs a bie diHerencSr^oe- 

NSan‘!i°hSv'^comiMlJ^ iween the two men and;:^^r 
of NU^^n S . DOuJ t 'COmpsny insid* nnpratiftnR however ■ 

, I ..^h^an ransacking ,h^olncM ^uihorllles do have R|f««£s 
c;,mpan; ,",L A sl'mtt.T^SI ''s?chTs’’'wo‘Sg1?e ‘|' 

Sds" raler' we?;"'tur5^‘ 


tnake 

mand lii Hawaii.' who was presi- 
deiit of the Caymari Islands bank. 

-Retired Anmy Gen. Ed Black. 
a llawail residbnt. who was presi- 
dont of N’m!an Hand Inc.'s Hawaii 
offico 

-Ib iiroU Alr Forcc Gen. Le- 
Ro\ .1 Matior. chief of staff for 
tho l N Ratific ('omniand. who 
reporloUlv raii Nugan HanU's 
Manita oifioo 

-Williani (.'olhy, fornierly heaU 
of thc Cl.\. who worked for 
Nugan HanU in a variety of posi- 
tions. incluUing running the 
Nugan Hantl office in Fanama. 

(ien. Black. when interviewed 
rocenlly. saiU he knew of no con- 
neclioi) belween Nugan Hand 
and Rewald's tom|)any. Hc said 


the records later were turned 
over 10 the couri. 


galors. And unlike Nugan, Ffe- 
wald still is around to lalk if qe 
THE AUSTRALIAN equivalenl ever wanls lo. , 

of a bankruptcy trustee quickly Because of all this. p^ple vifll 
took over Nugan Hand in an at- one day learn exaclly what it v^s 
lempl to recovcr company assets. Rewald’s company did and wr^t 
but it appeared thal the investors happened to the mlllions of dpi- 
had been parl of a swindle thal lars inyested in it. 
amounted lo some $50 milUon. Much of Nugao Hand sllll •'e- 
Bishop, Baldwin. Rew^, Dilling- mains a myslef) 


Foo Burdensome for Public Defender 

Rubin Wants No Part of 


By Chorles Memminger 
Slor-Bul)ctJ»i U'ritcr 

The head of tho federal public 
('fender's office does not wanl 
is officc to represent Ronald R. 
:ewald because the case would 
>e too timo-consuming for his al- 
eady overworked slaff. 

Rewald's present criminal attor- 
eys, Brook Hart and Peter 
Volff. have asked that they be 
llowed to wiihdraw from the 
ase because Rewald cannot pay 
'iem. Hart and Wolff madc one 
lore attompt this week to have 
tme of Rcwalds frozen asseis 
’deascd lo pay Iheir fees. but 
S. .ludge Martln Pence refused 
n the grounds Ihat some of Re- 
ald's assels camo from investors 
iono\ , 

One of those submitting a 
lemorandum in favor of the 
loney being relcased yeslerday 
as Barry Rubin. head of the 


piiblK dcfcndcrs office Rubin 
wrotc in a "friend of fhc courf 
bricf that Ponce's rullng nol to 
release funds could have a “crip- 
pling rffect npon tbe criminal 
juslice sN.steni of the stalc. " 

|{ul)in liled Ihe fedeial court 
bricl' knowing that if Hart and 
Wolff are allowed lo withdraw. 
his office probably would be as 
signed the rase. 

“Under prcsent tondilions. tlie 
limited resouet^ ol Ihe Office of 
the Public Defender are insuffi- 
eicnl to handle eveii, ils current 
c-aseload. lie ureU' ’ "The addi 
tioii iii an e.vtraordinarily com- 
ple\ < ase . would require 
ONpendittire of lime and manpow- 
er tluit uoiild sevtTcly tax the 
resour, ev oi the office. " 

Hl Hl\ LKCEI) thal Pence re- 
lease .-<1,000 of Rewatd's assets to 
Hari aiid Wolff - the sime 
amouiii "1 nu)ney a court-appolnt- 
ed attorie-y wouid recetve to han- 


dle Rewald's caso. He suggesied 
that Hart and Wolff have 
profitcd from publicity and now 
want to gct off the case before it 
costs tliom money. 

The prosent counsel has al 
read\ availcd Ihemselves of the 
prodigious amount of publicity 
ihal ha' siirrounded this case." 
Fluhin uroie. “Shouid this court 
deny the request for Ihe release 
of asscts now, present counsel 
unuld in effect oe permilted to 
piofit froni the initial publiclty 
aiul then cxtricate itself in tlmc 
lo avoid the costs and hardshlps 
ol' proceeding furthcr by unload- 
ing the l)urden on Ihis office.” 

Wolff was surprised thal Rubin 
would file such a memorandum. 
possibly raising a conflict-of-inter- 
(^st issuo belwcen Rewald and 
Rubin's office. 

He said not only has his offlcc 
not profited froiri the pubiicity 
surrounding the case, it might 


Rewald 

have lost business because poten 
tial clients may not have called 
thinking his officc was too busy 
with the Rewald caso 

As for Rubin's suggestion thal 
Hart and Wolff hantlle Rewald’s 
('ase for $6.(KX). Wolff said his bf- 
fice probably already has done 
wnrk worth niore ihan Ihat. He 
said ii was remarkable Ihal Rubin 
would say his "30-lawyer office" 
would be crippled hy Ihe case. 
hut that Wolff’s firm's “three 
man office" could handle the 
case for $6.{XX). 

In olher de\elopments in the 
Hcwald case. a secret Oahu grand 
jury apparently mct yeslerday lo 
Lontinuc its investigalion of Re- 
wald and his bankrupt compgny 
Bishop, Baldwin. Rewald. Dilling- 
nam & Wong. A number of COr- 
mer crnployees of the office had 
boen subpoenaed lo lestify, in- 
cluding Sue Wilson. Rewald’s for- 
mer office manager. 
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